ibe conversion of industry and trade to a full- 
scale wartime basis is progressing rapidly. Essen- 
tial requirements are absorbing an increasing 
proportion of current production in industries mak- 
ing both heavy and light goods. Practical lim- 
itations to output, resulting from scarcities of im- 
ported and many domestic commodities, of skilled 
labor, and of plant facilities in the face of sharply 
expanding needs, have necessitated the imposition 
and extension of direct controls. Major industries 
are shifting to full war production. Alloca- 
tions of goods are supplanting priorities in an 
increasing number of lines, and price ceilings and 
rationing are being resorted to on a growing scale. 
The unprecedented requirements of the war effort 
are restricting the supply of goods for general 
civilian consumption over a broad front of both 
durable and nondurable products, and progres- 
sively greater limitations are in prospect. 


Industrial production in the Third Federal Re- 
serve District receded slightly in January from 
the peak levels prevailing a month before but con- 
tinues substantially above any January on record, 
including 1929. The output of durable goods ad- 
vanced to a new high on a seasonally adjusted 
basis, the volume of production being half again 
as great as in the same month last year. Activity 
in consumers’ lines declined in the month but was 
nearly 10 per cent above January 1941.  Pro- 
duction of coal and oil increased less than season- 
ally, and the output of electric power advanced 
somewhat. 


Construction activity declined after the turn 
of the year, but the volume of new contracts 
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awarded was still larger than in the same period 
of 1941. The volume of industrial building 
continues large, and residential construction is . 
well sustained in defense areas, where housing 
needs have become acute with the influx of workers. 


Employment and payrolls in trade and nonmanu- 
facturing industries declined in January after the 
holiday season, as was to be expected, but were well 
sustained at factories. Total payrolls at manu- 
facturing plants continue at about the peak levels 
reached last fall, and preliminary reports for Feb- 
ruary indicate further increases, especially in 
heavy goods industries. 


Reflecting large consumer incomes and consider- 
able anticipatory buying, retail trade has been 
unusually active. The decline from December to 
January in sales by department stores was much 
smaller than is ordinarily the case, and the volume 
for the first month of 1942 was the largest for 
the period since the late 1920’s. Buying at whole- 
sale has continued strong in lines where deliveries 
can be made within a reasonable period, and the 
movement of freight is heavy. 


Prices of commodities continue firm, following 
sharp advances in quotations on foods and agricul- 
tural goods in December and January. The cost 
of living continues to rise, particularly in the case 
of food and housefurnishings. 


Demand for bank credit is expanding further. 
Advances to trade and industry are still below 
the peaks reached some months ago, but credit 
to finance defense work is being extended on an in- 
creasing scale. Investments in government secur- 
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ities have been at record levels, with further in- 
creases in prospect. Bank reserves have declined, 
owing in part to continued heavy demand for cir- 
culating currency and to government financing 
requirements. Prices of securities in the short term 
market have been firm. Quotations on longer term 
governments have receded somewhat since the first 
of the year. In the corporate bond market, small 
declines have prevailed in February, following 
some strength in the preceding month. 


Manufacturing. The demand for goods manu- 
factured in this District has increased further. 
Purchases by the Government are expanding rap- 
idly in both durable and nondurable lines, further 
restricting sales on civilian account. Inquiries 
from the regular trade are still numerous but the 
growing volume of priority orders is making pro- 
ducers increasingly reluctant to schedule so-called 
nonessential business. Shipments are increasing 
and in most lines are considerably above the 
levels prevailing in the early weeks of 1941. Prices 
of a number of factory products for which ceilings 
have not been established are continuing to advance. 


Operations are sustained at exceptionally high 
levels at defense plants and those supplying es- 
sential civilian needs; in certain other lines produc- 
tive activity is being curtailed by a shortage of 
materials. Unfilled orders generally continue at 
the high levels prevailing in recent months. Back- 
logs have increased further in many of the heavy 
industries and at textile mills which have received 
substantial Government contracts. Inventories of 
finished goods continued to decline in the month 
ended the middle of February and in a majority of 
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the reporting lines were below the level of a year 
earlier. Stocks of raw materials are generally 
heavier than in early 1941. 


Employment and payrolls in Pennsylvania fac- 
tories were unusually well maintained from De- 
cember to January. The number employed de- 
creased only 1 per cent to an estimated 1,140,000 
workers, and the volume of wage disbursements 
continued at a record high of nearly $37,000,000 
a week. Increases over a year ago amounted to 
15 per cent in employment and 40 per cent in wage 
payments, reflecting principally sharp gains in the 
heavy industries. In these lines employment has 
increased 50 per cent and wage payments have 
more than doubled since the beginning of the de- 
fense program. In February payrolls increased 
more than seasonally, according to preliminary re- 
ports. 


At plants manufacturing durable goods, employ- 
ment and payrolls showed increases over January 
1941 of 25 and 51 per cent respectively, the great- 
est expansion being in the metal industries. The 
number employed in the manufacture of nondur- 
able goods was | per cent larger than a year ago 
and wage disbursements showed a gain of 15 per 
cent. The most pronounced increases were at es- 
tablishments producing certain food, paper, and 
leather products. 


Earnings of factory workers in Pennsylvania 
continued to increase in January, reaching a new 
high average of 86 cents an hour, as against 74 
cents a year ago. Working time decreased slightly 
in the month, but average weekly income rose to a 
new peak of $35.19, or nearly $6.50 above the 
level of January 1941. 
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At manufacturing plants in Delaware the number 
employed increased 1 per cent from December to 
January and wage payments advanced 3 per cent. 
In southern New Jersey changes in this period were 
small. 


The output of factory products in this District in 
January was slightly smaller than in December. 
On a seasonally adjusted basis an increase of 3 
per cent was reported in the case of durable goods, 
output of which was 51 per cent above a year 
earlier. Production of lighter goods decreased from 
December but was 8 per cent larger than in 
January 1941. 


Output of electric power showed a small increase 
from December to January and was 13 per cent 
greater than a year ago. Total sales on a season- 
ally adjusted basis increased 5 per cent in the month 
and sales to industries rose 3 per cent. 


Coal and other fuels. The domestic demand for 
fuels continues strong. Sales of bituminous coal 
are active, owing to expanding industrial require- 
ments and heavy consumption by the railroads. 
The market for anthracite also is well sustained. 
Prices of fuels are firm. 


Shipments of anthracite last year were 9 per cent 
above 1940 and the largest since 1936. The out- 
put of anthracite showed a seasonal increase of 10 
per cent in January, but was the smallest for the 
month with one exception since 1933. Production 
expanded further in early February. 


The aggregate volume of bituminous coal shipped 
throughout the country in 1941 was the heaviest in 
thirteen years. Production of soft coal in Pennsy]- 
vania declined somewhat from December to January 
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to a daily average of 451,000 tons, although an 
increase was to be ‘expected. Colliery output in 
January was 7 per cent above a year ago and the 
largest for the month since 1930. 


Activity at by-product coke ovens continues at 
peak levels; production in 1941 was 8 per cent 
higher than in 1940 and the heaviest in records 
back to the 1920’s. 


Building. Activity in the building industry in 
this District slackened further from December to 
January, but operations continue above a year ago. 
Residential building is well sustained in industrial 
centers where shortages of low-cost housing units 
have developed. New awards declined consider- 
ably in the month, reflecting a sharp reduction in 
contracts for commercial structures. Average 
prices of building materials increased further in 
January to a new high level; quotations on lumber 
have been relatively steady recently as many types 
are now under price ceilings. 


Awards of new contracts declined 43 per cent 
in January to $19,100,000. Contracts for public 
works and utilities as well as commercial struc- 
tures declined, and awards for educational build- 
ings were the smallest since 1933. Increases were 
reported in the case of residences and factories, 
contracts for the latter being nearly one-third of 
the total. The dollar volume of awards in January 
was somewhat larger than a year ago, although sub- 
stantial declines were shown in the case of com- 
mercial and residential construction. 


Trade. The exceptionally large volume of goods 
moving through distributive channels since the 
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turn of the year has reflected heavy industrial re- 
quirements and active consumer purchases, stimu- 
lated by large incomes and anticipatory buying. 
In January retail sales were unusually heavy. 
Business at wholesale was well maintained and in 
most instances considerably above that in January 
1941. 
a large extent heavy shipments of manufactures, 
held close to the December level and was substan- 
tially greater than a year and two years ago. 


Sales by department stores in this District de- 
clined much less than usual from December to 
January, with the result that the adjusted index, 
based on the 1935-39 average, advanced from 127 
to a high of 163, a level 45 per cent above a 
year ago. Preliminary reports indicate that 
sales decreased somewhat in early February, but 
continued to show increases over 1941 even after 
allowing for advances in selling prices. Sales in 
other retail lines in January also compared favor- 
ably with a year ago, with gains ranging from 
27 and 28 per cent respectively at women’s apparel 
and credit stores to over 40 per cent at establish- 
ments specializing in shoes and men’s apparel. 


Stocks of goods in January increased somewhat 
at department and credit stores but declined in 
other lines. Expansion over January 1941 was 
shown in all reporting trades. At the credit stores, 
which handle primarily durable consumers’ goods, 
inventories were increased by nearly one-half; the 
advance approximated 30 per cent at department 
and women’s apparel stores but was only 7 per 
cent at the shoe stores. Outstanding department 
store orders for additional goods were increased 
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very sharply in January and at the close of the 
month appeared to be more than twice as large, in 
dollars, as they were a year earlier, according to 
reports from a number of establishments. 


Sales by wholesale distributors showed mixed 
changes from December to January, but volume in 
the latter month was nearly 40 per cent greater 
than a year ago. Gains over the twelve months 
were large in the case of shoes, paper, dry goods, 
groceries, and hardware, but amounted to less than 
10 per cent in drugs, electrical supplies, and jewelry. 
Stocks of goods were larger than a year ago in all re- 
porting lines except jewelry, and in total showed 
an expansion of 18 per cent. 


Freight-car loadings in this section declined 
somewhat in January but were still 10 per cent 
above a year ago and the largest for the month 
since 1930. Shipments of manufactures, fuels, and 
grain were well maintained from December to 
January, while loadings of ore dropped more than 
seasonally and declines also were reported in the 
case of forest products and livestock. Substantial 
increases over January 1941 were shown in the 
movement of manufactures, coke, grain, and forest 
products. Coal shipments, continuing to reflect ac- 
tive stocking by consumers last summer, were only 
3 per cent larger than a year ago; no change was 
shown in livestock, and the movement of ore de- 
clined. Loadings in the Philadelphia area, con- 
sisting chiefly of industrial products, thus far this 
year have shown a substantial advance over 1941. 


Business liquidations in January were about 
one-third smaller than a year ago, both in number 
and in the amount of liabilities. 
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Banking conditions. Earning assets of the re- 
porting banks in this District have increased in the 
past month. Industrial and trade demand for 
credit expanded, but outstanding commercial loans 
are still under the high point reached late last 
summer. Investments have been at record levels, 
following active purchases of governments in the 
last quarter of 1941. A further decline in bank 
deposits and reserves has reflected operations of 
the Treasury and a continued heavy demand for 
currency. 


The principal change in the loans and invest- 
ments of the reporting banks in the past month has 
been an increase of $6 million in credit extended 
to commercial and industrial concerns. These loans 
have shown increases of 40 per cent since the be- 
ginning of the defense program in 1940 and nearly 
60 per cent since the outbreak of war in 1939. 
Working capital requirements have been sharply 
increased over these periods by rapidly rising 
payrolls, higher commodity prices, and the in- 
creased supplies of goods in process and raw stock 
necessitated by the advanced levels of industrial 
operations. 


Investments have declined $2 million in the 
month to $861 million but continue to exceed 
the level of a year ago by well over $100 million. 
The latest change reflected small reductions in 
holdings of Treasury bills, notes, and guaranteed 
securities, with a partly compensating increase 
in the United States bond account. Nearly three- 
fifths of the resources of the reporting banks are 
now in the form of cash assets and government 
securities. 


Deposits at these banks increased after the turn 
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of the year but resumed the downward trend in 
February, with the result that balances totaling 
$1,925 million on the 18th were $17 million 
smaller than they were four weeks earlier. De- 
mand deposits of individuals and business con- 
cerns advanced to a new peak, but this gain was 
more than offset by payments from time deposits 
and by withdrawals from government and inter- 
bank balances. 


Member bank reserves still exceed requirements 
by about 50 per cent, although actual balances 
declined $24 million to $645 million in the four 
weeks ended February 18. Support was given to 
reserves by a gain in interdistrict commercial 
transactions and the deposit of officers’ checks is- 
sued by the Federal Reserve Bank. The effect of 
these funds upon reserves, however, was outweighed 
by the substantial increase in money in circulation 
and withdrawals from the market by the Treasury. 
Defense expenditures were heavy, but Treasury 
receipts were maintained at high levels by sales 
of savings bonds and tax notes, withdrawals from 
depositary banks, and the inflow of substantial 
amounts of unemployment trust funds. 


Discounts for member banks and industrial ad- 
vances of the Reserve Bank have declined slightly. 
The participation of the Bank in the System Open 
Market Account still approximates $178 million. 


Sales of United States Defense Savings bonds 
by the Federal Reserve Bank and qualified agents 
increased to a peak of $84 million, maturity value, 
in January from $44 million in December. The 
District was allotted $99 million of the new 214 
per cent Treasury bonds of 1952-55, about one- 
third being paid for by deposit credit. 
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BUSINESS STATISTICS 


Employment and Income 


Production 
Philadelphia Federal Reserve District 


Indexes: 1923-5=100 


Adjusted for seasonal 
variation 


Jan. | Dec. | Jan. 


INDUSTRIAL PRODUCTION 121p| 123 96} — 95 
MANUFACTURING 123p} 126 | 96r} — 2 94r 
Durable goods 171p) 166 |} 1138 f§ + 3] +51 4.....].....]..... 
Consumers’ goods............. 90p} 98 Se (eS cine aaa) Bee ot aa 
Metal products........... ovees| L55p| 156 | 122 7 — 1 118 
Lextile products... 26 tsi. vicies.e >= 73p| 82 73rj —11 75r 
Transportation equipment.......| 323 | 294r] 145 | +10 145 
EOOGsProductsat sce nicisic oes ew eas 90p| 94 824 — 5 80 
Tobacco and products.......... 134 | 151 | 101 | —11 84 
Building materials............. 63 6lr} 49} + 3 41r 
Chemicals and products......... 157p} 163 | 131 } — 3 128 
Leather and products........... 116p} 133 | 101 | —13 104r 
Paper and printing. ............ 93 97 88 | — 4 88 
Individual lines | 
PPE AVON ss test ices cieve, ohare sein Se guavaia ce 1111p} 111 914 +1 88 
Stele ace cericeletotaversivca elles A 130 | 183 | 109 7 — 2 107 
PROnmicastingsinc ci aw sare « «anaes 109 | 113 96} — 4 88 
Dleelcastings.;corn ees ase ac chee 181 | 197 | 137 | — 8 145 
Motor vehicles srs <class srelsioo. bE gaye) BECP face 333 28 
Automobile parts and bodies... .. 129 | 130 | 102 | 1 101 
Silk manufactures...... 68 72r) 7irl — 6 | 72r 
Woolens and worsteds. . 79p| 86 60 | — 7 | +32 60 
Cotton products st siess ee 6 seat 49 50 52] —2]-—6] 53 
Carpets and Tugs sic. scissor clsioese 105p} 109 |] 105 |} —4/] +1] 100 
1s Ta} (2) a RING Gat OT TEL CRTC HERA 78 90 81] -—13 | — 3} 84 
Wnderwear.san...ccarik acces tens 70 145 | 145 | 134 Oo} + 8] 131 
COINS bs pocononnDogonconeeAe 102 | 95] 66] + 8] +54 46 
BAe Sooo bOCOREG LD OGUR OT GOnUaS Cia 220) 67 pa 7 62 
Lumber and products........... 34) 34] 307 + 2] +16 277 
Bread and bakery products......|.....].....J....- — 1* +9 88 
laughtering, meat packing......}| 98 | 102 96} — 3) 4+ 2] 105 
ivan retming. Js tteits cee acces 57 | 106 | 134 92 
Canning and preserving......... 98p| 99 70 68 
OLS re icerern een lec iasasscty, Sos 134 | 151 | 101 83 
Paper and wood pulp........... 91 90 78 “Cl 
Printing and publishing......... 93 98 90 90 
Shoesse eeu ke peewcesanie cs 125 | 156 | 126 | 128 
Leather, goat and kid........... 108p| 112 771 82 
Paints and varnishes............ 104 | 101 91 82 
Petroleum products............ 193p| 190 | 154 153 
Cokexby=producte as.) scenek ox 156p| 159 | 147 147 
GOATS MIUNEN Giitrereiesat. siete ne 60p| 61 64 74 
IANERTACILO he tciere cee lc rece keane 57p| 57 62 | 72 
IBACUMIMOUS He ioncle erste de ertelecies 83 91 77 88 
CRW DBROMG asecttts cree esc 474 | 477 | 423 406 
ELECTRIC POWER—OUTPUT .| 343 | 339 | 302 321 
Dales; CObAl esis c iecteewticene de 357 | 342 | 311 320 
Sales to industries.:............ 275 | 266 | 219 212 
BUILDING CONTRACTS 
LOMA AV VARS fama isjeosnsac 96 | 96 69 | 76 
Mesiden tral: oe aisicke.cleverelace oe aoe 50 55 75 60 
Nonresidential}................ 158 | 140 88 | 95 
Public work and utilitiesf ....... 121 | 132 60 | 77 
* Unadjusted for seasonal variation. p—Preliminary. 
3-month moving daily average centered at 3rd month r—Revised. 
Local Business Conditions* 
Percentage Building 5 
change— Employment Payrolls permits Retail Debits 
January 1942 value sales 
from 
month and Dec. | Jan. | Dec. | Jan. | Dec. | Jan. | Dec. | Jan. | Dec. | Jan. 
year ago 1941 | 1941 | 1941 | 1941 | 1941 | 1941 | 1941 | 1941 }| 1941 | 1941 
Allentown....| +1 +11 +3 +41 }— 58 | +26 | —47 |] +56 —10} +15 
Altoona......| —1 +19 | —7 +39 |-— 65 | —49 | —54] +457 —9/41 
Harrisburg... . oO |} +15 O | +85]-— 3] —74} —42 | +44] -17 | +25 
Johnstown....| —1 +12] +2 | +32 |— 57 | —96 | —56 | +34 | —11 | +28 
Lancaster..... —2 +12 —1 +35 |— 82 | —25 |] —46 | +52] — 7] +30 
Philadelphia —1 +21 0 +54 |+ 46 — 2 —49 | +42 —21 +20 
Reading...... —2/+6] -2 +29 |+275 | +35 | —47 | +61 | —10 0 
Scranton...... —2 Cots) -—3 +20 |— 84 | —85 | —53 | +36 | —18 |] +15 
‘Trenton,.... ..- —3 -1 oO | +21 |-— 63 | —58] —58 |] +41] — 8 | +16 
Wilkes-Barre... Oo |} +297 +2 | +84 ]+178 | —38 | —53 | +41 |] —11 | +13 
Williamsport. . (0) +16] +2 +54 |-— 9 SOF) Mecsas o'|nceste —9| +14 
Wilmington...| +1 +24] +4 +65 |+ 33 | —25 |] —44 | +50] —44] — 8 
VOLK. neces te —4 +3] 42 | +32/+ 6] —64] -—50 | +62] —9| +38 


Not adjusted 


Dec. 
1941 


Jan. 
1941 


in Pennsylvania 


Industry, Trade and Service 


Employment Payrolls 
Per cent Per cent 
Indexes: 1932=100 Jan. |change trom} Jan. |change from 
1942 |__| 1942 
index| Dec. | Jan. | index] Dec. | Jan. 
1941 | 1941 1941 | 1941 
GENERAL INDEX...... 131 |— 6 |+11 | 242 |-— 4| +34 
Manufacturing........... 171 |— 1 |+15 | 341 o0| +40 
Anthracite mining........ 66 |/+1/- 2 67 /+9]/+4+ 2 
Bituminous coal mining ...} 107 |+ 1 |— 2 | 297 |—_8 | +30 
Building and construction .| 49 |—18 |+ 9 88 |—20 | +28 
hee and nonmet. mining.| 113 |— 6 |+12 | 277 |— 9 | +34 
rude petroleum prod. ....| 189 |— 1 |+ 2 | 179 |— 2} +12 
Public utilities........... 105 0;+ 647127 |-— 1] +12 
Retail trade.............. 113 |—27 |+ 9 | 149 |—23 | +21 
Wholesale trade.......... 125 |— 2|/+ 3] 147 /— 1] +14 
Hotels) Fast) Seoeeieastac 97 |— 3 |— 2] 129 Oo; +7 
Laundries: 3 ssi Pees 114 |— 1/+ 6] 162 ;+ 1] +18 
Dyeing and cleaning...... 101 |— 3 |+ 2] 132 |-— 3 | +14 
Manufacturing 
Employment* Payrolls* 
Per cent Per cent 
Indexes: 1923-5=100 Jan. |change from] Jan. |change from 
194 1942 
index| Dec. | Jan. | index| Dec. | Jan. 
1941 | 1941 1941 | 1941 
TOW AM re eins wc neers 110 | —1 |+15 | 139 0} +40 
Iron, steel and products ...| 119 | +1 |+22 | 198 |+ 2 | +47 
Nonferrous metal products | 187 | +3 |+27 | 296 |+ 2] +51 
Transportation equipment.| 99 0 |+38 | 188 |+ 1] +75 
Textiles and clothing...... 90 | —4 |— 2 98 |— 7 | +14 
TL Oxtilesinet) hist oer ee 82 | —4|- 5 90 |-—'7 | +12 
Clothing isso penn ees 122 | —4 |+ 5] 136 |— 6} +21 
Food products............ 112 | —4 |+ 7] 130 |}|— 4] +18 
Stone, clay and glass...... 98 | —1 |+14] 116 |— 5 | +27 
Lumber products......... 61 | -—6 |-— 3 66 |— 9} +15 
Chemicals and products...| 115 | +1 |+17 | 152 0 | +37 
Leather and products..... 95 | —2/+4]112 |-— 2] +419 
Paper and printing........ 105 | -—3 |+ 7] 124 |— 6] +19 
Printing yo tncce sacsere 93} —3/+4]105|—8]+9 
Others: 
Cigars and tobacco.......| 72 | —2 |+13 70 |— 6 | +26 
Rubber tires, goods. ..... 90} —6 |+ 2] 124 |-— 7] +22 
Musical instruments. ... . 69 | —5 0 83 |—14 | +13 
* Figures from 2872 plants. 
Hours and Wages 
Weekly 
Factory workers working Hourly | Weekly 
Averages time* CLT earnings} 
January 1942 
Doar per cent change pe reat < 
, - , ver- , 
rom year ago howe Ch’ge aes Ch’ge age Ch’ge 
TOTALS yseancroncwte 41.3 |+ 6 |$.860 |+16 |$35.19 | +23 
Iron, steel and prod...| 42.5 |+ 5 | .945 |+15 | 40.15 | +21 
Nonfer. metal prod....| 41.9 |+ 6 771 |+14 | 32.31 | +21 
Transportation equip..| 46.5 |+14 981 |+21 | 45.55 | +38 
Textiles and clothing. .| 36.3 |+ 5 608 |+12 | 21.94 | +18 
Textiles Patruetc es cole 37.0 |+ 6 625 |+14 | 23.02 | +21 
Clothing... see nesen 34.6 |+ 4 564 |+ 8 | 19.67 | +11 
Food products........ 40.0 |+ 3 663 |+ 9 | 26.95 | +12 
Stone, clay and glass..| 37.1 |-+ 2 791 |+ 9 | 29.29 | +12 
Lumber products..... 39.1)/+ 4 597 |+ 4] 23.00 | + 8 
Chemicals and prod...} 38.6 |+ 2 923 |+14 | 35.40 | +16 
Leather and products .| 38.7 |— 1 613 |+11 | 23.77 | +11 
Paper and printing....} 41.1 |+ 8 770 |+ 5 | 31.95 | +10 
Printing cise 38.1 |+ 5 915 |— 2] 34.95} +1 
Others: 
Cigars and tobacco ..| 36.2 |+ 3 487 |+ 6] 17.62] +9 
Rubber tires, goods. .| 39.2 |+ 5 777 |+ 7 | 30.50 | +13 
Musical instruments .| 43.5 |+ 6 718 |+ 6 | 31.27 | +13 


* Area not restricted to the corporate limits of cities given here. 
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* Figures from 2645 plants. 


} Figures from 2872 plants. 


Wholesale trade Jan. 1942 
Unadjusted for seasonal from 
variation 
Month | Year 
ago ago 
Sales : 
Total of all linea. . 6.6 66 ches 0 +38 
Boots and shoes........... +70 +64 
a Oe ac tere Cin ie -9 + 7 
SOON es nc ihe Cae +12 +72 
Fieve GUNplie ys sa cacvsaie —15 +8 
PETOGOMIOR ha aiars a hu pax ess +7 +30 
ARAWARG Se caduacuxac can —20 +48 
We WrelE yA oe cicine coe on Gok —69 3 
POE TIGR IE SOE Oe sandeaniond-fanciars +1 +77 
Inventories 

Total of all lines............ +3 +18 
PURGES Grae has Naan Te + 4 + 2 
ewes oie. eck oc aa +1 +26 
Electrical supplies. ........ —7 +13 
RSCOORRIOR sola inane scccuds + 4 +29 
PAPUA «canes gis eierosauis os + 7 +20 
RS WICREN ac ter a Coron aes +12 -9 
WERE CLASS miciSees caklon +5 +21 


Source: U. S. Department of Commerce. 


Per cent change from 


Prices Jan. 
1942 |Month} Year | Aug. 
ago ago | 1939 
Basic commodities 
(Aug. 1939=100)..| 164 +3 | +36 | +64 
Wholesale (1926= 
TOO} Es secs scsi 96 +3 | +19 | +28 
RENEE SS ent Niwa 10.06 101 +6 | +41] +65 
| i: er 94 +4 | +27 |] +39 
CL ES ans Saas aan 95 +1 +12} +18 
Living costs (1935- 
1939 = 100) 
United States..... 112 +1 | +11 | +13 
a eage eS 110 +2 +11] +13 
or An eee 114 +4 +20 | +22 
ee A eh 113 oOo} +13} +14 
RON SR em ass ane 106 Oo}; +2/+3 
MUGIS Se errs t 103 0;/+4/+7 
Housefurnishings 117 +2 +16 | +17 
OT ee eS pee 108 0o;+6|+7 


Source: U. S. Bureau of Labor Statistics. 


Distribution and Prices 


Indexes: 1935-1939 = 100 


Jan. 


RETAIL TRADE 


Jan 
1942 | 1941 | 1941 


Dec. 
Month 


Jan. 
from 


Adjusted for seasonal variation 


Per cent change 


1942 


Year 
ago 


| Jan. | Dec.| Jan 
| 1942| 1941 | 1941 


Not adjusted 


Sales 
Department stores—District............... 163p| 127 | 112r + 45 ie? 238 | 80 
Philadelphia........... 158 | 123 | 110r + 43 116 | 236] 81 
Women’s apparel nan nts estou eae ae 128 | 106 |} 101r + 27 111 | 174 87r 
Men's apparel ee. <4, dav inaaneeecar eee 183p| 136 | 123r + 49 168p| 227 113 
NOG) fy Sires cdc iho cin RE I RR ed eee 156p] 124 | 109r + 44 119p} 148 83r 
CUPBELE yak. cenisie 8 aceatnr setae ae nico 159p| 125r| 124r + 28 98p} 202r| 77r 
Inventories 
Department stores—District............... 131p} 125 | 103r| 115p} 114 90 
Philadelphia........... 124 | 113 99r| } 110 | 106 88 
Women sapperelsha1se0 a dkine sane wart pals 134 | 121 | 101r 116 | 117 87 
ts Cea eee See PUR aE aera Sera 101p| 108 95 91p} 100 85 
6152 Te a Ady oe Ieee oc HEL aa M a ee ome oe nie 165p| 159r} 111 157p| 146r| 106 
FREIGHT-CAR LOADINGS 
Metal eee Reise use ai tatie ats e ue binate tale cee aes 158 | 163 | 144 —- 3 + 10 134 | 136 | 121 
Merchandise and miscellaneous.............. 162 | 162 | 141 0 + 15 # 138 | 140 | 121 
Merchandise—1,6.1.5. viicc cco cen ccciacsouc sess 113 | 111 | 105 4-1 + 8 103 | 106 95 
GGA) oie as eh nee a eae one tas stele 124 | 121 | 120 + 2 + 3 132 | 128 | 128 
ON6 oA Rees etlos BERS eres 816 | 446 | 335 —29 —- 6 66 | 107 70 
CORB oa Pega asccte ite een neers ieee ake 190 | 187 | 172 + 2 + 11 | 196 | 196 | 177 
Porbsh products Gian fer aa een 116 | 125 | 105 —7 + 10 106 | 110 96 
Grainrand products 5. snedas ore sie ween on 130 | 120 | 112 +9 + 16 122 | 122 | 105 
ESVOStOCK i te Arti eie oad ae did oe CR ce selene 99 | 102 99 —3 0 103 | 109 | 103 
MISCELLANEOUS : 
Eesiie insurance sales. 2.5 ec e ar eeies weet ear 209 | 152 | 100 186 | 159 89 
Hotels—(1934 = 100) 
CO COUPATIG 5S ovarouss shore ery isla 5 au erase Gave ave ancy aati ee. ceae deus CES HN ea foe (Ha |e 98 | 106 
Broome, TObale os.5.c.c-c ssece covene ioaiin a1diesie ce ease mee ere lll eee CRS ee] cnet | a eee 119 | 117 
usiness liquidations 
RAPE Eases He eet sh elesa Ae clas = puay Sac SPT ONS wep havererseliote ake 82 97 | 121 
Amount OL MabUrties napoli niche osalaisndee oataarl ae te hake eer eee 24 44 38 
Cheek payments. dear ccee sa ter cee eae 138 | 164r} 117r 140 | 177r| 119r 
* Computed from unadjusted data. p—Preliminary. t—Revised 
MEMBER BANK RESERVES AND RELATED FACTORS 
Changes in weeks ended— 
Philadelphia Federal Reserve District Changes 
(Millions of dollars) Jan. Feb. Feb. Feb. in four 
28 4 11 18 weeks 
Sources of funds: 
Reserve Bank credit extended in district. . . — 0.8 — 6.5 + 4.1 + 4.6 + 1.4 
Commercial transfers (chiefly interdistrict)..| — 9.0 +23.8 +20.6 — 6.3 +29.1 
Treasury operations. ..........-.2+es0085 + 0.8 = Sl —20.8 —10.1 —38 .2 
STEEL Goro 5 ele ciaieaks AG 'a) a nue baw olenawiat na ace ans — 9.0 + 9.2 + 3.9 —11.8 Sadinde 
Uses of funds: 
Currency demands .iiag vied spe aie osessiorerotercacs + 3.0 + 7.1 +13.3 = 0:2 +23 .2 
Member bank reserve deposits............ —12.2 + 7.8 — 9.2 —10.1 —23.7 
“Other deposits” at Reserve Bank......... + 0.2 — 5.6 — 0.2 — 1.4 — 7.0 
Other Federal Reserve accounts........... — 0.0 —- 0.1 + 0.0 —- 0.1 — 0.2 
EEG aiera ss Cin wiecLacatatarsate taptareserauans acetals — 9.0 + 9.2 + 3.9 —11.8 -— 7.7 
Member bank Ratio Federal Reserve Changes in— 
reserves of Bank of Phila. Feb. 
Daily averages: | Held Re- | Ex- | excess (Dollar figures in a Four One 
(dollar figures in quired] cess | to re- millions) 42 weeks year 
millions) quired SSS Se 
——_ | ——_| ———_ Bills discounted....|/$ 0.7 |—$ 0.1 |+$ 0.2 
Bills bought........ 0 0 0 
Phila. banks: Industrial advances . 34 }/— O11 |+ 11 
1942: Jan. 1-15.. ./$449.4/$294 .5/$154.9) 53% U.S. securities..... 177.7 |— 00 |+ 2.8 
Jan. 16-31.,.} 446.0) 295.4) 150.6} 51” 
Feb. 1-15...) 443.1 Total..... geeeces $181.8 |—-$ 0.2 |+$ 4.1 
1941: Feb. 1-15...| 505.8] 231.3] 274.5) 119” Note circulation....| 595.5 |+ 20.7 |+181.6 
Member bk. deposits} 644.7 |— 23.7 |— 56.7 
Country banks: U.S. general account] 21.5 |— 5.3 |— 16.9 
1942: Jan. 1-15...| 223.8) 144.6) 79.2) 55” Foreign bk. deposits.| 59.4 |— 8.4 |— 16.8 
Jan. 16-31...| 216.3) 143.4) 72.9) 51” Other deposits...... 18.1 }|— 7.0 |— 11.3 
Feb. 1-15...| 212.9 Total reserves...... 1179.2. |— 25.7. |+ 74.3 
1941: Feb. 1-15...} 190.4] 102.1] 88.3] 86” Reserve ratio....... 88.0%|— 04%|+ 0.38% 


Reporting prember oe Changes in— 
banks | », | Four | One 
(000,000’s omitted) 1942 weeks| year 
Assets 
Commercial loans........./$ 295 |+$ 6 |+$ 54 
Open market paper....... 42 o|+ 8 
Loans to brokers, etc...... 26 Oo;j+ 2 
Other loans to carry secur.. 33 Oi+ 1 
Loans on real estate....... 49 Oo/- I 
ears: (0 Davkss o..ceecic0 ¢| iii ns 6 0 0 
Other loans. 2). 255 s2,2>%> - 110 0/+ 10 
otal loans. 23 een na:net $ 555 |+$ 6 |/+$ 74 
Government securities... . . $ 491 |—$ 1 |+$107 
Obligations fully guar’teed. 108 |—- 1/+ 14 
Other securities........... 267 O|;-— 12 
Total investments...... $ 861 |—$ 2 |+$109 
Total loans & investments/$1,416 |+$ 4 |+$183 
Reserve with F. R. Bank. . 447 |— 19 |— 77 
Rash i vault... 400) sti-.0 ss 26/+ 1/+ 3 
Balances with other banks. 196 |— 4/— 15 
Other assets—net......... 69 |+ 1 ]-— 11 
Liabilities 

Demand deposits, adjusted|$1, A +$19 |+$177 
‘hime deposits... .c.6s-0. —11/-— 71 
U.S. Government deposits . eH — 10/+ 11 
Interbank deposits........ 442 |— 15 |— 31 
SOPEO WINES ce tae s stats eistasclis are leurs 0 0 
Other liabilities........... 12|—- 1{|- 38 
Capital account.......... 217 j+ #1 0 
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National Summary of Business Conditions 


INDUSTRIAL PRODUCTION 


1936 1937 1938 1939 1940 1941 1942 


Federal Reserve monthly index of physical 

volume of production, adjusted for seasonal 

variation, 1935-39 average=100. Latest figures 
shown are for January 1942. 


DEPARTMENT STORE SALES AND STOCKS 


1937 1938 1939 1940 1941 


Federal Reserve monthly indexes of value of 
sales and stocks, adjusted for seasonal varia- 


tion, 1923-25 average=100. Latest figures 
shown are for January 1942. 
COST OF LIVING 
ren cewr Pen CENT 
130 130 
120 120 
110 110 
ALL ITEMS 
ere) 100 
90 _| 90 
130 130 
(22 CLOTHING 120, 
T 
SZ 
110 |___*___ \10 
oe i 

100 es aaa 1! 

os a Caress 00 
90 90 
80 | _1 80 

1936 ©1937 1938 = 1939s«1940—SssI94l_—st942 


Bureau of Labor Statistics’ indexes, 1935-39 
average=100. Fifteenth of month figures. 
Last month in each calendar quarter through 
September 1940, monthly thereafter. Latest 
figures shown are for January 1942. 


MEMBER BANKS IN JO! LEADING CITIES 


DALLIONS OF DOLLARS BILLIONS OF DOLLARS 
8 18 


= ea 16 


—s 
U.S. GOVT OBLIGATIONS 
Vecer Ane avananTHeeh 


1936 1937 1938 1939 1940 1941 1942 


Wednesday figures. Commercial loans, which 

include industrial and agricultural loans, rep- 

resent prior to May 19, 1937 so-called ‘‘Other 

loans’’ as then reported. Latest figures shown 
are for February 11, 1942. 
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Industrial activity rose further in January and the first half of February, reflecting 
continued sharp advances in output of military products. Retail trade was unusually 
active and prices, particularly of unregulated commodities, advanced. 


PRODUCTION 


Volume of industrial production increased in January, although usually there is 
some decline at this season, and the Board’s adjusted index rose further to 170 per 
cent of the 1935-39 average. Continued rapid increases in activity were reported in 
the machinery and armament industries and production of chemicals likewise rose 
sharply. Activity at cotton textile mills reached a new high level, following some 
decline in December. In the meatpacking industry, where activity had risen to record — 
levels in December, there was a further advance in January and output of most other 
manufactured food products was maintained in large volume for this time of year. 


Production of steel and nonferrous metals continued near capacity in January and 
lumber production, which usually declines at this season, was sustained. In the auto- 
mobile industry output of passenger cars and light trucks continued at about the December 
rate; in February, however, production of cars and trucks for civilian use was halted 
and the plants were shut down for conversion to armament production. Coal production 
increased in January, following a decline in December when demand was curtailed 
somewhat by unusually warm weather, and output of crude petroleum was maintained 
at record levels. A 

Value of construction contracts awarded in January was some two-fifths below 
the level of the last quarter of 1941, according to figures of the F. W. Dodge Corpora- 
tion. Declines were reported in all classes of construction, the decrease in residential 
building being usual at this season. , 

Total awards in January were slightly larger than last year, but public projects 
accounted for a much larger proportion of the total than a year ago. 


DISTRIBUTION 


In January retail trade was stimulated considerably by widespread anticipatory 
buying of many products resulting from announcements that distribution of new tires — 
and tubes, new automobiles, and sugar would henceforth be rationed and that the 
amount of materials available for use in various other goods would be restricted. Sales 
at department stores, variety stores, and general merchandise stores declined much less 
than is usual after the Christmas season, while sales of tires and tubes were restricted 
to essential uses and sales of automobiles ceased pending the establishment of a rationing 
system. In the first half of February department store sales decreased somewhat from 
the high level reached in mid-January. 

Total carloadings of revenue freight, which usually decline in January, showed 
little change this year and the Board’s seasonally adjusted index advanced from 137 
to 140 per cent of the 1935-39 average. Loadings of grain and forest products rose to 
unusually high levels for this time of year and coal shipments also increased, following 
a decline in December. Shipments of miscellaneous freight, which include most manu- 
factured products, declined less than seasonally. 


Commopity Prices 


Prices of commodities and services continued to advance sharply in January and 
the first half of February. The Emergency Price Control Act of 1942 became a law 
on January 30 and former Federal maximum price schedules—approximately 100 in 
number—remained in effect under its terms. About one-half of these schedules were 
issued following the United States’ entry into the war. In this period, price controls 
were extended to a number of finished consumers’ goods and covered mainly items for 
which output for civilian use had been sharply curtailed or prohibited by Federal order. 
Retail prices of foods and textile products, which are not subject to direct control, 
showed exceptionally large increases from December 15 to January 15 and, according 
to preliminary indications, have continued to advance since that time. 


Bank CrepDIT 


Since the beginning of the year loans and investments at banks in leading cities 
have increased, reflecting purchases of Government securities by city banks outside New 
York and increases in commercial loans by banks in New York. Demand deposits and 
currency in circulation have risen sharply. Member bank reserves have shown little 
change in recent weeks, and excess reserves have continued close to three and one-half 
billion dollars. 


Unirep States GoveERNMENT SEcuRITY PRICES 


Prices of United States Government bonds declined somewhat in the first half of 
February, following little change during the previous month, while prices of short term 
securities, which had risen in January, were steady. 


